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Finance Department
City of Marshfield
City Hall Plaza
630 S. Central Avenue
Marshfield, Wisconsin 54449-0727

May 27, 2003

Keith R. Strey, CPA
Finance Director

Telephone (715) 387-3033
Fax (715) 384-9310

Email:keiths@ci.marshfield.wi.us

To the Honorable Mayor, members of the Common Council and the Citizens of the City of Marshfield:

The comprehensive annual financial report of the City of Marshfield for the fiscal year ended December 31, 2002,
is hereby submitted. Responsibility for both the accuracy of the data, and the completeness and fairness of the
presentation, including all disclosures, rests with the City. To the best of my knowledge and belief, the data is
accurate in all material respects and is reported in a manner designed to present fairly the financial position and
results of operations of the various funds, account groups and the cash flows of the proprietary funds and similar
trust funds of the City. All disclosures necessary to enable the reader to gain an understanding of the City's
financial activities have been included.

The comprehensive annual financial report is presented in four sections: introductory, financial,
statistical and single audit. The introductory section, which is unaudited, includes this transmittal letter, a
directory of the City's principal elected and appointed officials, and an organizational chart. The financial
section includes the general purpose financial statements and the combining, individual fund and
account group financial statements and schedules, as well as the independent auditor's report on these
financial statements and schedules. The statistical section, which is unaudited, includes selected
financial and demographic information, generally presented on a multi-year basis.

The City of Marshfield is required to undergo an annual single audit in conformity with the provisions of
the Single Audit Act of 1984, the U.S. Office of Management and Budget's Circular A-1 33, and the
Wisconsin Department of Administration's State Single Audit Guidelines. Information related to this
single audit, including a schedule of federal and state financial assistance and the independent auditor's
reports on the internal controls and compliance with applicable laws and regulations, is included in the
single audit section of this report.

This report includes all funds and account groups of the City of Marshfield. The City provides a full
range of services including police and fire protection; sanitation services; construction and maintenance
of highways, streets and infrastructure; health services; planning and development; and library,
recreational activities and cultural events. Also included are activities of the Board of Water and Light
Commissioners, Fire and Police Commission, Library Board, and smaller boards and commissions over
which the Common Council exercises, or has the ability to exercise direct administrative authority and/or
responsibility.
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Marshfield, Wisconsin
March 28, 2003

INDEPENDENT AUDITORS' REPORT

To the Common Council

City of Marshfield, Wisconsin

We have audited the accompanying general purpose financial statements of the City of Marshfield, Wisconsin as of December 31, 2002 and for
the year then ended, as identified in the table of contents. These general purpose financial statements are the responsibility of the City's
management. Our responsibility is to express an opinion on these general purpose financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the general purpose financial statements referred to above present fairly, in all material respects, the financial position of the City of
Marshfield, Wisconsin as of December 31, 2002, and the results of its operations and cash flows of its proprietary and similar trust fund types for
the year then ended, in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated March 28, 2003, on our consideration of the City of
Marshfield, Wisconsin's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts
and grants. That report is an integral part of an audit performed in accordance with Government Auditing Standards and should be read in
conjunction with this report in considering the results of our audit.

Our audit was performed for the purpose of forming an opinion on the general purpose financial statements taken as a whole. The
combining and individual fund financial statements identified in the table of contents are presented for purposes of additional analysis and are not a
required part of the general purpose financial statements of the City of Marshfield, Wisconsin. The accompanying schedule of expenditures of
federal and state awards is presented for purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations, and State Single Audit Guidelines, issued by the Wisconsin Department of
Administration, and is also not a required part of the general purpose financial statements of the City of Marshfield, Such information has been
subjected to the auditing procedures applied in the audit of the general purpose financial statements and, in our opinion, is fairly stated in all
material respects in relation to the general purpose financial statements taken as a whole.

The financial and statistical data included in the "Introductory' and "Statistical" sections as listed in the table on contents has not been audited
by us and, accordingly we express no opinion on such data.
www.habco.com











































































































































































































































































In our opinion, the City of Marshfield, Wisconsin complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal and state programs

for the year ended December 31, 2002.

Internal Control Over Compliance
The management of the City of Marshfield, Wisconsin ("City"), is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable
to federal and state programs. In planning and performing our audit, we considered the City's internal control over
compliance with requirements that could have a direct and material effect on a major federal or state program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test and report on
internal control over compliance in accordance with OMB Circular A-133 and state guidelines.

INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH MAJOR PROGRAM,

AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133 AND

STATE SINGLE AUDIT GUIDELINES

Compliance
We have audited the compliance of the 04 of Marshfield, Wisconsin ("City"), with, the types of compliance requirements
described in the LI.S. Office of Management and Budget (OMB) CircularA-133 Compliance Supplement and State Single
Audit Guidelines issued by the Wisconsin Department of Administration, that are applicable to
each of its major federal and state programs for the year ended December 31, 2002. The City's major federal and state
programs are identified in the accompanying Schedule of Findings and Questioned Cost. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal and state programs
is the responsibility of the City's management. Our responsibility is to express an opinion on the City's compliance based
on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United
States of America; the standards applicable to financial audits contained in Government Auditing Standards issued by
the Comptroller General of the United States; OMB Circular A-133, Audits of States, Local Governments, and Non- Profit
Organizations and the State Single Audit Guidelines issued by the Wisconsin Department of Administration. Those
standards, OMB Circular A-133, and state guidelines require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on major federal and state programs occurred. An audit includes examining, on a test basis,
evidence about the City's compliance with those requirements and performing such
other procedures, as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the City's compliance with those
requirements.
www.habco.com
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE AND ON
INTERNAL CONTROL OVER FINANCIAL REPORTING BASED ON AN

AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERN)WENTALIDITING STANDARDS

We have audited the general purpose financial statements of the City of Marshfield, Wisconsin, as of and for the year
ended December 31, 2002, and have issued our report thereon dated March 28, 2003. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City's general purpose financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grants, noncompliance with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance that are required to be reported under Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the general purpose financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration of the
internal control over financial reporting would not necessarily disclose all matters in the internal control over financial
reporting that might be material weaknesses. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in
amounts that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We noted no matters
involving the internal control over financial reporting and its operation that we consider to be material weaknesses.

This report is intended solely for the information and use of the audit committee and management and is not
intended to be and should not be used by anyone other than those specified parties.

Marshfield, Wisconsin

March 28, 2003
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